New budget template for humanitarian grant agreements (MGA) as of 2021
As of January 2021 all funding requests (Single Form) submitted to DG ECHO will have to be accompanied by the standard budget of the action that will become an integral part of the grant agreement (Annex 2).
This budget model focuses on the main categories of eligible costs as referred to in the grant agreement and shows the distribution of costs amongst partners. The main novelty is that all the costs of Implementing Partners have to be regrouped under one category “Financial support to third parties”. The field office costs, if to be declared as unit cost according to partner’s usual cost accounting practices have to be included under one dedicated category: “D2. Field costs”.
Together with Annex 2 partners have to submit complementary information focusing on the nature of planned expenditures. 
This is to allow DG ECHO:
· to assess properly the cost efficiency of the interventions; 
· to ease contract management in particular when negotiating proposals and processing the  liquidation 
· to better report on funding per country, sector, whatever relevant and requested for accountability purposes with some financial information integrated in the Single form.
In particular, this complementary budget information has to show:
· clear allocation of the direct costs between support and programme costs (examples of cost classification can be found below)
· split of costs per partner and per result
· clear distinction between costs incurred by the partners and their Implementing Partners
· up to 3rd level of details under the main categories
The use of the present budget template is strongly recommended to submit the complementary information.
[bookmark: _GoBack]Within programme costs, further distinction (as presented in the model) between staff costs and costs of goods & services delivered to the final beneficiaries would be necessary, including a separate line for net amount of cash or goods to be distributed. 
Within support cost, the minimum level of details should allow for identification of the same or equivalent categories as presented in the model, namely: staff costs, running costs, equipment costs, capacity building of local IPs, specialised services, EU visibility and communication.
In order to simplify the calculations, the attached model includes links between the operational budget and Annex 2 of the grant agreement to ensure coherence between different cost categories, as well as the financial part of the Single Form.   
Further guidelines will be available shortly. 

